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HOUSING ASSISTANCE FOR TEACHERS
NUT BRIEFING

JANUARY 2010
INTRODUCTION

This briefing provides information on housing assistance available to teachers in England via the Key Worker Living programme, which operates in London, the South East and East of England, or via other local key worker schemes.
The Key Worker Living scheme and similar schemes allow teachers access to Government-funded schemes such as the HomeBuy housing assistance scheme.  The criteria for access to such schemes are set out below. 
In Wales, some local authorities operate a Homefinder scheme enabling priority purchasers to buy a home at a discount of up to 30 per cent.  While priority purchasers often include key workers such as teachers, the schemes available vary from authority to authority.  Details can be obtained by contacting the local authority concerned.

KEY WORKER SCHEMES

Key Worker Living Programme (KWLP)  

As noted above, the Key Worker Living programme operates in London, the South East and East of England.
Certain groups defined as public sector “key workers” can apply for help under the KWLP for interest free loans towards buying a house (whether buying for the first time or moving house or for access to shared ownership (part-buy, part-rent) and subsidised rental schemes.
The definition of “key workers” covers the following:

· teachers in LEA maintained schools and PRUs, academies and CTCs; 

· LEA employed peripatetic teachers, teachers employed in EMAG, inclusion support or similar services, hospital-based teachers and teachers in non–maintained special schools;

· educational psychologists; and

· teachers in sixth form colleges and further education colleges.

Help under the KWLP is provided to those who are “unable to buy/ rent a home suitable for their household needs within a reasonable travel to work area of their employment”.  Only one person in the household must be a “key worker” to qualify.  Help comes in the form of assistance to buy a home or to rent at affordable prices.  The property must be suitable for the needs of the household and be within a reasonable travel distance of the workplace.

The maximum household income to qualify for help under the KWLP is £60,000.  The amount of help will depend on the household’s income, savings, financial commitments like student loans and (in the case of house purchase loans) the mortgage the applicant can get and the purchase price of the property concerned.  

The KWLP is administered by HomeBuy Agents who market the various housing schemes, determine local eligibility criteria in addition to the national criteria and deal with applications.  In order to get help under the KWLP, it is necessary to contact the HomeBuy Agent where the applicant works.  The Homebuy agent will be able to tell the applicant whether or not assistance is available.  The list below gives HomeBuy agents’ contact details.

Area



Telephone

Website

London


0845 2308099

www.housingoptions.co.uk
Beds and Cambs


0845 4566757

www.keyhomes-east.org.uk
Berks, Bucks, Oxon

0845 6017729

www.homebuy.co.uk
Hampshire


02380 628000

www.homesinhants.co.uk
Hertfordshire


01582 869440

www.leavalleyhomes.co.uk
Kent, Sussex, Essex

07002 662846

www.homebuy.co.uk
Norfolk & Suffolk


0845 8502050

www.orbit.org.uk/ofs
Surrey



0845 6006699

www.homebuy.co.uk
Other Key Worker Schemes
In some other parts of the country, there are similar key worker schemes to help those on modest incomes into low cost home ownership.  NUT members who live and work outside London, the South East and the East of England should ask their employer whether they are eligible to access any such scheme.
ASSISTANCE AVAILABLE – HOMEBUY AND OTHER SCHEMES
HomeBuy Schemes - Options

As a result of high demand, all funding for the Open Market HomeBuy Schemes, ‘MyChoice HomeBuy’ and ‘Ownhome’, was allocated for 2009/10. The programme is now closed and no new funding will be made available in future years.

There are now two main HomeBuy options:

· 'HomeBuy Direct' – This helps to buy a property on certain developer sites through an equity loan of up to 30% of the property's value; and  

· 'New Build HomeBuy' – which helps people to buy a share of a newly built property and pay rent on the remainder.
There is also the ‘Social HomeBuy’ scheme for tenants of participating councils and housing associations. This helps tenants to buy a minimum 25% per cent share of their current and pay rent on the remainder.

If you are not able to afford to buy a share of a home through one of these schemes, you could get help through the ‘Rent to HomeBuy’ scheme. You could rent a newly built property for a fixed length of time. During that time, you could save a deposit to buy a share of the property through the New Build HomeBuy scheme.
Other schemes include the ‘London Wide Initiative’ which is a shared equity product available solely to key workers up to 2011, the ‘First Time Buyers Initiative’ and ‘Intermediate Market Rent’ which enables access to rented accommodation for those who do not wish or are unable to buy.
More details of the above schemes are set out below.

HomeBuy Direct 

HBD helps first time buyers to buy a home directly from a property developer with the help of an equity loan of up to 30% of the property market value. There is no monthly charge to be paid on the loan for the first five years.

New Build HomeBuy 

New Build HomeBuy has traditionally been known as Shared Ownership. It is a part-buy, part-rent scheme.  The scheme is a way to buy what you can afford now so you don't overstretch yourself financially. You could buy either a brand newly build home or occasionally a newly refurbished home. It allows key workers to buy between 25% and 75% of a property, provided that they can raise a mortgage for the share they want to purchase, and pay rent on the share they are not buying. Rents are calculated to be affordable. As they become able to afford it, the buyer can buy additional shares until they own 100%.
Social HomeBuy

To take part in Social HomeBuy the key worker must be an existing local authority or housing association tenant. The scheme helps tenants to buy a minimum 25% per cent share of their current home and pay rent on the remainder.
Rent to HomeBuy

This enables you to rent a newly built home at a discounted price. The discount on the Assured Shorthold Tenancy will be a minimum of 20% and could last up to five years. When you are ready to buy and it is agreed with your landlord, you can purchase a share under New Build HomeBuy terms or vacate the home.
London Wide Initiative

LWI is a shared equity product available solely to key workers across 15 developments in London up to 2011. The Government keeps a percentage in the home with no monthly payments due on the Government’s contribution until you sell the home or leave your key worker profession.

First Time Buyers Initiative

FTBI enables first time buyers to buy a share in a home o a designated FTBI development with Government financial assistance. You do not have to pay anything on the amount the Government has contributed for the first three years.
Intermediate rent
This scheme offers access to rented accommodation for those who do not wish or are unable to buy.  The Intermediate rent scheme offers subsidized rents that are normally between 20% to 30% lower than the actual local market rent.   

TEACHERS BUILDING SOCIETY

Teachers Building Society recognises the need to assist NUT members in purchasing their first home.  For example, the Society provides a 100% Mortgage Plan specifically designed to support the various forms of housing assistance available to teachers.  The 100% Mortgage Plan can help those participating in the New Build and Social HomeBuy schemes.  It is also available to NUT members buying a property on a shared ownership basis.  Teachers Building Society is the only building society recognised by the NUT.  For further information, call the Society on 0800 378 669 or visit www.teachersbs.co.uk
FURTHER INFORMATION

For further information on housing assistance visit:
http://www.housingoptions.co.uk/ho2/
http://www.homebuy.co.uk/
http://www.keyhomes-east.org.uk/
http://www.communities.gov.uk/housing/buyingselling/ownershipschemes/homebuy/
http://www.direct.gov.uk/en/HomeAndCommunity/BuyingAndSellingYourHome/HomeBuyingSchemes/DG_4001347
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� (including Fenland & Peterborough, Forest Heath & Edmundsbury)


� (except Forest Heath & St Edmundsbury)









